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Reporting Item  

 
 
BOARD OF DIRECTORS     
 
March 14, 2023 
 
ITEM 
 
Severance Agreement  
 
PURPOSE 
 
Report on Severance Agreement  
 
FACTS 
 

 
a. OPPD offers a Redeployment of Talent Program for exempt employees who do not 

meet the Accountable Management System (AMS) suitability for role criteria.  
Employees who choose not to stay with the District are offered severance in 
exchange for a release of claims.   
 

b. One (1) exempt employee has separated from OPPD as a result of the AMS process 
and executed a separation agreement. 
 

c. The severance agreement involves a payment that exceeds $50,000 and therefore 
may be subject to the requirement for reporting settlement agreements under Section 
84-713 of the Nebraska Revised Statutes.  This agreement is listed on the 
attachment. 
 

d. The severance agreement is available for inspection in the office of the corporate 
secretary. 

 
RECOMMENDED:      APPROVED FOR REPORTING TO BOARD: 

 
 
 
_________________________          
McKell V. Purnell    L. Javier Fernandez  
Vice President Human Capital  President and Chief Executive Officer 
 
 
Attachment: List of Severance Agreement Exceeding $50,000  
 
 
 
 

DocuSign Envelope ID: 8BD300D1-0430-41A0-ADF2-E811CFEDEEDE



Attachment 
 

List of Severance Agreement Exceeding $50,000 
 

Employee Position as of  
February 1, 2023  Total Severance 

Sr. Director  $63,666.73 

 
 

DocuSign Envelope ID: 8BD300D1-0430-41A0-ADF2-E811CFEDEEDE
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2022 Annual Results    ($ Millions)

 ‐ Favorable  ‐ Unfavorable   Unaudited results.
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YTD ACTUALS 2022 ‐ $1,100.5
YTD BUDGET 2022  ‐ $1,078.4

YTD ACTUALS 2022 ‐ $256.5
YTD BUDGET 2022 ‐ $132.4

YTD ACTUALS 2022 ‐ $ 48.8
YTD BUDGET 2022 ‐ $ 81.3

YTD ACTUALS 2022 ‐ $415.7
YTD BUDGET 2022  ‐ $426.7

YTD ACTUALS 2022 ‐ $546.8
YTD BUDGET 2022  ‐ $376.7  
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YTD ACTUALS 2022 ‐ $432.1
YTD BUDGET 2022 ‐ $425.9



2022 Annual Results    ($ Millions)

 ‐ Favorable  ‐ Unfavorable   Unaudited results.
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SD Impact:
* SD‐2 Rates ‐ After completing its five‐year commitment to no 
general rate increases from 2017 through 2021, OPPD 
implemented a 2.5% average general rate increase for retail 
customers in 2022.  Still, OPPD's average retail rate was 13.5% 
below the West North Central regional average for 2022, based 
on preliminary data from the Energy Information 
Administration, which will be finalized in October 2023.

* SD‐3 Access to Credit Markets ‐ The 12‐month rolling debt
service coverage ratio is 2.0 times through December 2022.
The District's days of cash on hand is 241 days as of December 
31, 2022. 
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YTD ACTUALS 2022 ‐ $  91.0
YTD BUDGET 2022  ‐ $108.9

YTD ACTUALS 2022 ‐ $  11.2
YTD BUDGET 2022 ‐ $  62.7
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YTD ACTUALS 2022 ‐ $667.9
YTD BUDGET 2022  ‐ $446.5
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Capital Spend Budget

YTD ACTUALS 2022 ‐ $551.0
YTD BUDGET 2022 ‐ $670.0

HIGHLIGHTS:
* Retail revenues were over budget by 2.0% or $22.1 million, primarily due to increased sales to residential customers.  Off‐system 
revenues were over budget by 93.7%, or $124.1 million, primarily due to higher market prices and higher congestion hedging revenues.
* Fuel and purchased power expenses were over budget by 45.2%, or $170.1 million, primarily due to higher market prices.  Other O&M
expenses were under budget by 2.6%, or $11.0 million, due to lower maintenance costs as a result of fewer maintenance outages, lower 
payroll and benefit costs, as well as lower fees paid to the Southwest Power Pool, partially offset by increased strategic initiative consulting
services and cable locating charges.
* Other Income was under budget by 40.0%, or $32.5 million primarily due to unfavorable fair market value adjustments.  OPPD typically 
holds investments to maturity and therefore, will rarely realize fair market gains or losses.
* Net income of $11.2 million was under budget by $51.5 million, primarily due to the operating results addressed above.  OPPD added 
$6.0 million to the Decommissioning and Benefits Reserve Account, bringing the balance to $38.0 million.
* Cash balances were over budget due to delays in capital spending.
* Capital expenditures were under budget by 17.8%, or $119.0 million, due to delayed spending primarily on Power with Purpose projects.



2022 Annual Results  

  Unaudited results.
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OPPD 401(k)/457 Retirement Savings Plans

Fund Options and Performance

Period Ending December 31, 2022

Balance as One year Three year Five year

Domestic Equity Funds Fund Type of 12/31/22 return Index Difference return return

American Funds Washington Mutual Investors Fund Large Capitalization Value 44,118,736$         -8.2% -7.5% -0.7% 8.6% 9.4%

American Funds New Economy Fund Large Capitalization Growth 46,329,257$         -29.4% -18.4% -11.0% 2.0% 5.3%

T Rowe Price Blue Chip Growth Fund (T2) Large Capitalization Growth 63,109,905$         -38.6% -29.1% -9.5% -0.9% 5.2%

Fidelity 500 Index Fund Large Capitalization Index Fund 51,363,889$         -18.1% -18.1% 0.0% 7.6% 9.4%

JP Morgan Value Advantage Fund Multi Capitalization Growth 41,515,439$         -3.8% -8.0% 4.2% 6.9% 7.1%

Wellington Mid Cap Opportunities Fund (Series 1) Middle Capitalization Core 19,525,983$         -23.1% -17.3% -5.8% 1.9% N/A

T Rowe Price Institutional Small-Cap Stock Fd Small Capitalization Core 38,845,989$         -23.3% -20.4% -2.9% 3.8% 7.8%

Total Domestic Equity Funds 304,809,198$       

Balance as One year Three year Five year

International/Global Equity Funds Fund Type of 12/31/22 return Index Difference return return

American Funds EuroPacific Growth Fund International Equity 26,955,993$         -22.7% -15.6% -7.1% -0.2% 1.5%

Fidelity Total International Index Fund International Equity Index Fund 2,839,635$  -16.3% -16.0% -0.3% 0.3% 1.0%

American Funds New Perspective Fund Global Equity 32,884,355$         -25.6% -18.4% -7.2% 5.5% 7.7%

DFA Emerging Markets Core Equity Portfolio Emerging Markets 7,924,108$  -16.4% -19.7% 3.3% 0.2% -0.2%

Total International/Global Equity Funds 70,604,091$         

Balance as One year Three year Five year

Domestic Fixed Income Funds Fund Type of 12/31/22 return Index Difference return return

Invesco Short-Term Investments Govt & Agency Porfolio Money Market 14,820,523$         1.6% 1.5% 0.1% 0.7% 1.2%

Fidelity US Bond Index Fund Domestic Bond Index Fund 3,009,848$  -13.0% -13.0% 0.0% -2.7% 0.0%

Natixis Loomis Sayles Core Plus Bond Fund Core Bond 12,577,229$         -12.7% -13.0% 0.3% -1.6% 0.7%

BlackRock Low Duration Bond Portfolio Intermediate Bond 7,291,262$  -4.7% -3.8% -0.9% -0.5% 0.8%

BlackRock High Yield Bond Portfolio High Yield Bond 5,604,360$  -10.3% -11.2% 0.9% 0.2% 2.5%

Fidelity Inflation Protected Bond Index Fund TIPS 2,236,910$  -12.0% -11.8% -0.2% 1.1% 2.0%

Total International/Global Equity Funds 45,540,132$         

Balance as

Other Funds Fund Type of 12/31/22

Target Investment Strategy Funds Target Date 94,670,157$         

United of Omaha Annuity/Guaranteed Income Contracts Annuities/Guaranteed Income 15,807,625$         

Total Other Funds 110,477,782$       

Total All Funds 531,431,203$       

Performance

Performance

Performance
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Pre-Committee Agenda

SYSTEM MANAGEMENT & NUCLEAR OVERSIGHT 
PRE-COMMITTEE MEETING 

WEBEX VIDEOCONFERENCE 
Mar 1, 2023, 4:00 – 5:30 P.M. 

1. Safety Briefing (Pohl – 2 min)
a. Objective:  Promote awareness of current safety focus.

2. AMI Meters and Communications Update (Underwood – 20 min)
a. Objective:  Provide an update on the District’s work related to meter and

communication systems.

3. Near Term Resource Plan (Underwood – 50 min)
a. Objective:  Provide early information on the implications to serve a rapidly

growing community.

4. Committee Charter Review (Via – 15 min)
a. Objective:  Complete Committee Charter review and identify any appropriate

changes for Board consideration.

5. Summary (Pohl – 3 min)
a. Objective:  Summarize direction provided by the committee.
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Nebraska City Station Unit 2
Economizer Outlet Expansion Joint Replacement

Bulging joint 
area
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Substation Control Building and Switchgear Enclosures

Substation Control Building and Switchgear Enclosures house equipment to monitor, control,
protect, and operate the energy delivery system.
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Moody/Via 
DRAFT

RESOLUTION NO. 6556 
WHEREAS, sealed bids were requested and advertised, as required by law, for the 

following: 

REQUEST FOR PROPOSAL (RFP) NO. 6024 
SUBSTATION CONTROL BUILDING AND SWITCHGEAR ENCLOSURE 

WHEREAS, bids were received and opened at the time and place mentioned in the 
published notices and the Director – Supply Chain Management supervised the tabulations, which 
have been submitted to this Board; and 

WHEREAS, the Board of Directors has carefully considered the bids submitted, as 
well as the recommendations of the District’s Management and General Counsel; and 

WHEREAS, Section 70-637 of the Nebraska Revised Statutes authorizes the District 
to reject all proposals if no responsive bids are received or the Board of Directors finds that all bids 
exceed fair market value for the project; ; and  

WHEREAS, Management recommends rejection of all four proposals for RFP No. 
6024 because they are technically non-responsive for the proposed scope of work. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Omaha 
Public Power District that all proposals received in response to Request for Proposal No. 6024 are 
rejected and Management of the District is authorized and directed to negotiate and enter into a 
contract for the scope of work set forth in Request for Proposal No. 6024, Substation Control 
Building and Switchgear Enclosure, subject to review and approval of the final contract by the 
District’s General Counsel.   
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161kV Transmission Structure Example
Delta Tangent Structures (cross country)
Generally 100’ – 130’  tall

Vertical Tangent Structures (road side)
130’ tall Average
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Moody/Via 
DRAFT

RESOLUTION NO. 6557 
WHEREAS, sealed bids were requested and advertised, as required by law, for the 

following: 

REQUEST FOR PROPOSAL (RFP) NO. 6029 
NW OMAHA ED STEEL TRANSMISSION AND SUSTATION STRUCTURES 

WHEREAS, bids were received and opened at the time and place mentioned in the 
published notices and the Director – Supply Chain Management supervised the tabulations, which 
have been submitted to this Board; and 

WHEREAS, the Board of Directors has carefully considered the bids submitted, as 
well as the recommendations of the District’s Management and General Counsel. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Omaha 
Public Power District that the proposal of Arcosa – Meyer Utility Structures in the amount of 
$3,693,854.00 for the galvanized steel transmission and substation structures for a new substation 
to support load growth and reliability in the northern Douglas County area pursuant to Request for 
Proposal No. 6029 is hereby accepted, and the form of payment and performance bond of such 
bidder is approved. 
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Sarpy County Station Unit 3 Generator Output Breaker 
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Moody/Via DRAFT
RESOLUTION NO. 6558 

WHEREAS, the Sarpy County Station Unit 3 (“SC3”) generator circuit breaker and 
isolation disconnect switch need to be replaced; and 

WHEREAS, the District’s Engineer has certified that the design of this replacement 
equipment requires coordination and integration with the existing physical equipment enclosure and 
electrical bus connection interfaces; and  

WHEREAS, for these reasons, the District’s Engineer has certified that the use of 
sealed bidding would be impractical and not in the public interest; and  

WHEREAS, pursuant to Nebraska Revised Statute Section 70-637 (as amended), 
and upon approval of the Engineer’s Certification by the Board of Directors, the District may 
negotiate and enter into a contract or contracts related to such project without sealed bidding. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Omaha 
Public Power District that: 

1. The Engineer’s Certification that the Board waive the sealed bid
requirements, in accordance with Nebraska Revised Statutes Sections 70-637 through 70-641, is 
hereby approved. 

2. Management is hereby authorized and directed to negotiate and enter into
the necessary contract or contracts to procure materials and services for the Sarpy County Station 
Unit 3 (“SC3”) generator circuit breaker and isolation disconnect switch project, subject to review 
and approval of the final contract(s) by the District’s General Counsel. 

3. The notice required by Nebraska Revised Statutes Section 70-637 shall be
published in the Omaha World Herald, or other similar newspaper of general circulation. 
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