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Infrastructure and Project Finance

Omaha Public Power Dist, NE Separate Sys

Bds
Update to credit analysis

Summary

Omaha Public Power District's (OPPD) Separate System Revenue Bonds (A1 stable) credit
profile reflects the A2 weighted average credit quality of the participants (exhibit 1)

and strong take-or-pay contracts. These contracts have stronger than usual contractual
protections including a step in requirement by OPPD (Aa2 stable) to take the first 50 MW

of any defaulted participant(s) on a cumulative basis followed by a separate 60% step-up
provision. These enhancements support the rating being above the weighted average credit
quality of its participants backing the bonds. OPPD’s full ownership and operational control
of the coal plant and the project’s adequate operating history since 2010 further supports the
rating.

Also considered in our assessment of the credit profile are heightened environmental risk
exposures including carbon transition risk since the primary asset, Nebraska City Station Unit
No. 2, represents 50% of a single coal fired plant as well as smaller than typical debt service
reserve fund (DSRF) sized to maximum annual interest.

Exhibit 1
Project bond participants have an A2 weighted average credit quality

Bond Participant Rating % Share
City of Independence, Missouri Not rated 33.0%
Missouri Joint Municipal Electric Utility Commission MoPEP Pool A2 32.9%
Grand Island (City of) NE Electric System A1 19.6%
Central Minnesota Municipal Power Agency Not rated 8.5%
City of Nebraska City Utilities Not rated 6.0%

Source: Omaha Public Power District's Offering Statement, Moody's Ratings


http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1451392
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Credit strengths
» Weighted average participant credit quality of A2

» Strong take-or-pay power contracts with atypical strengths including step in obligation by OPPD for first 50 MW and a 60% step up
provision

» Project sponsorship by OPPD as the owner and operator

» Adequate operating history

Credit challenges
» Exposure to increasing environmental compliance and carbon transition risk

» DSRF sized at maximum annual interest

Rating outlook
The stable outlook reflects the participants' credit quality and our expectation that the project will continue to provide reliable, long-
term power to its participants.

Factors that could lead to an upgrade

» Weighted average credit quality of the project bond participants materially improves while the project maintains sound operations.

Factors that could lead to a downgrade
» Weighted average credit quality of the project bond participants significantly weakens.
» Take-or-pay contract terms are challenged or violated

» New environmental compliance requirements significantly increases costs

Key indicators

Exhibit 2
NC2 Historical Production Costs and Statistics
2020 2021 2022 2023 2024
Net Generation (MWh) 3,715,123 3,867,150 3,734,314 2,711,617 3,486,189
Availability Factor (%) 915 82.5% 85.0% 67.4% 90.3%
Capacity Factor (%) 61.2 63.9% 61.8% 45.1% 57.8%
Forced Outage Rate (%) 8.4 4.2% 1.4% 12.2% 6.3%

Source: Omaha Public Power District

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Profile

OPPD separate system sells its share of the output of the Nebraska City Station Unit No. 2 (NC2) plant and derives its revenues under
take-or-pay contracts with its participants. The NC2 plant is a 687 megawatt (MW) coal fired unit built adjacent to Nebraska City
Station Unit No. T approximately five miles southeast of Nebraska City, NE. NC2 went operational in May 2009 and uses Toshiba
turbine/generator, ALSTOM pollution control equipment and has a cooling tower. OPPD owns the plants and sells 50% of the output
to the seven participants, of which five are also obligated to pay for the rated bonds (see Exhibit 3 below for NC2 output shares). OPPD
retains the other 50% for its use and it operates the plant.

Exhibit 3

NC2 Output Shares

Nebraska City Unit 2 Capacity Shares Rating Share (%)
Omaha Public Power District Aa2 50.0%
Nebraska Public Power District A1 23.7%
City of Independence, Missouri Not Rated 8.3%
Missouri Joint Municipal Electric Utility Commission MoPEP Pool A2 8.3%
Grand Island (City of) NE Electric System A1 5.0%
Central Minnesota Municipal Power Agency Not Rated 2.2%
City of Nebraska City Utilities Not Rated 1.7%
City of Falls City, NE Not Rated 0.8%
Total 100.0%

Source: NC2 Financial Audit, Moody's Ratings

Detailed credit considerations

Revenue Generating Base

Seven municipal participants take half of the NC2's energy and capacity and OPPD takes the other half. The power sales agreements,
which extends to May 2049, obligate all of the participants to pay for their respective shares of the project's operating costs while five
participants are also obligated for debt service - regardless of the plant's ability to operate. Of the seven participants, Nebraska Public
Power District (A1 stable) and Falls City financed their share of the capital costs individually and not through the rated separate system
bond proceeds. The weighted average credit quality of the five bond participants is A2.

NC2's contracts also have stronger than usual protections such as a step in requirement by OPPD to take the first 50 MW share of

any defaulted participant(s) on a cumulative basis and pay for the associated costs. Once the cumulative 50 MW of OPPD's step in
requirement has been met, a separate 60% step-up provision among the project participants applies for any additional participant
defaults. These two stronger than typical contractual strengths support OPPD separate system's credit quality above the A2 weighted
average credit quality of the project bond participants. In addition, OPPD is authorized by the contracts to charge the participants up to
25% of annual debt service for capital projects. Revenues collected by OPPD separate system must be at least sufficient to cover debt
service after payment of operation and maintenance costs.

Financial Operations and Position

Adequate operating performance

OPPD operates the project and since 2010, the project has achieved adequate operating performance with availability averaging
around 86.6% and a forced outage rate of 6.1%. In the period of 2021-2022, the project has experienced scheduled outages that have
pushed down its availability to around 84%, which is modestly below its long term average. During this period, forced outage rates
averaged 2.8% which is also low the long term average and highlight strong performance outside of scheduled outages. In 2023, the
project experienced longer than normal maintenance outages that led to a forced outage rate of 12.2% and availability of around
67.4%. For 2024, performance improved with availability reaching around 90.3% and forced outage rate dropping to 6.3%. In 2025,
the plant experienced an unplanned outage in June due to a turbine generator issue and was returned to service in July.
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Sum sufficiency of coverage
Given the take-or-pay nature of its contracts, the project is entitled to a full pass through of its costs leading to sum sufficient coverage
ratios on average with any excess collected funds refunded to members over time.

LIQUIDITY

The plant's liquidity primarily consists of the Capital Reserve Fund and Revenue Fund that had $14.2 million and $20.4 million,
respectively at year end 2024. Bondholders also benefit from a DSRF sized to maximum annual interest, which is lower than the typical
3 prong test. Since interest still comprises the large majority of debt service, the DSFR is currently equal to around 8 months of debt
service although this will decline over time to roughly equivalent to 1T month by the late 2040s since by then, principal amortization
will represent most of total debt service.

Debt and Other Liabilities

DEBT STRUCTURE

Debt outstanding will annually decline as no additional debt is forecast and the outstanding debt is all fixed rate and fully amortizing
through 2049. OPPD's Separate System Bonds had about $189.5 million in outstanding debt as of year end 2024. Debt service is flat
through 2038 at about $13.6 to $13.8 million per year before declining to about $12.5 million through 2048 before declining again
with $10.3 million due in the final year.

DEBT-RELATED DERIVATIVES
None.

PENSIONS AND OPEB
The financial impact of the unfunded pension and OPEB obligations to this issuer are considered minor. The participants pay a
proportionate share of employee pension plan costs for those OPPD employees allocated to Nebraska City 2.

LEGAL SECURITY

The bonds benefit from a pledge of the net revenues of OPPD's separate system. This separate system is comprised of seven municipal
participants that entered into take-or-pay contracts obligating the participants to finance 50% of NC2 in exchange for 50% of the
capacity and energy. Two of the seven municipalities opted to pay their portion of NC2 construction and capital costs from sources
other than bond proceeds, and therefore do not contribute to the debt service on these rated bonds. However, these two participants
are obligated to step-up to 160% of their share on a take-and-pay basis in the event of another participant's default. Notably, section
17.31 of the participant's contract states that OPPD is required to step-up to take the first 50 MW of any defaulting party. OPPD's
interpretation of the step-up provision in this section is that the costs of these 50 MWs include the proportionate debt service
requirements on these bonds. The language in this section of the participant's contract does not specify that the costs associated with
the 50 MW include the debt service payments, but OPPD's stated intention is that it would include these costs.

Revenues derived under the take-or-pay contracts with the five participants that secure these bonds must provide at least sum-
sufficient coverage of debt service after operating and maintenance costs. There is a smaller than typical cash funded debt service
reserve fund sized at maximum annual interest. An additional bonds test requires net revenues to cover debt service by 1.1x and the
rate covenant is essentially sum sufficient. The bonds are not an obligation of OPPD's electric system.
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ESG considerations
Omaha Public Power Dist, NE Separate Sys Bds' ESG credit impact score is CIS-3

Exhibit 4
ESG credit impact score

C I S 3 Negative Positive
- impact impact
Score v
]

ESG considerations have a limited impact on the current rating, with potential for greater negative
impact over time.

Source: Moody's Ratings

Omaha Public Power District, NE-Separate System (OPPD) ESG Credit Impact Score is moderate risk (CIS-3) given our views on the
project’s take-or-pay contracts that significantly mitigates carbon transition risk as a coal fired plant.

Exhibit 5
ESG issuer profile scores

E-3 - S-2 - G-2

Environmental . Social . Governance
Score . .
— \A i \A - \A

Source: Moody's Ratings

Environmental

OPPD-Separate System's E-3 score largely reflects the project’s take-or-pay contracts that significantly mitigates carbon transition risk
as a coal fired plant.

Social
OPPD-Separate System's S-2 score reflects low social risks given the project’s take-or-pay contractual structure.

Governance

OPPD-Separate System's G-2 score reflects low governance risks given the project’s take-or-pay contractual structure that include the
benefits of the step in provisions.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the
latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.
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Moody's evaluates this project under the US Municipal Joint Action Agencies methodology, and, as depicted below, the scorecard

indicated outcome is A1, matches the A1 assigned rating.

The grid is a reference tool that can be used to approximate credit profiles for US municipal joint action agencies in most cases.
However, the grid is a summary that does not include every rating consideration. Please see US Municipal Joint Action Agencies

methodology for more information about the limitations inherent to grids.

Exhibit 6
OPPD Separate System
Factor Subfactor/Description Score Metric
1. Participant Credit Quality and Cost Recovery Framework a) Participant credit quality. A2
Cost recovery structure and
governance
2. Asset Quality and Exposure to Environmental Regulation a) Asset diversity, complexity Baa
and history. Exposure to
environmental compliance
costs
3. Liquidity a) Adjusted Days Liquidity on A
Hand (3-year average) (days)
4. Leverage and Coverage a) Adjusted Debt ratio (3-year Baa
avg) (%)
b) Fixed obligation charge Baa
coverage ratio (3-year avg) (x)
Notching Factors Notch
1 - Competitiveness 0
2 - Contractual Structure and 1
Legal Environment
3- Participant Diversity and 0
Concentration
4 - Construction Risk 0
5 - Financing Structure -0.5
6 - Unmitigated Exposure to 0
Wholesale Power Markets
Al

Scorecard Indicated Outcome:

Source: Moody's Ratings
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